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RE: Application of Aqua South Carolina for Approval of a New
Schedule of Rates and Charges for Sewerage Services Provided
to Customers in Spartanburg County
Docket No. : 2009-12-S

Dear Mr. Terreni:

Enclosed please find the original and twenty-five (25) copies of the Rebuttal Testimony of
Brian P. Devine filed on behalf of Aqua South Carolina, in the above referenced docket. Also
enclosed is a Certificate of Service reflecting service on all parties of record. I have enclosed an
extra copy of this testimony which I would ask you to date stamp and return to me via my
courier.

If you have any questions or if I may provide you with any additional information, please do not
hesitate to contact me.

Sincerely,

Elliott 4 E ', P.A.

Scott Elliott

SE/jcl

Enclosures

cc: Jersey M. Nelson, Esq. w/encl.

Kimberly Joyce, Esq.
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Dear Mr. Terreni:

Enclosed please find the original and twenty-five (25) copies of the Rebuttal Testimony of

Brian P. Devine filed on behalf of Aqua South Carolina, in the above referenced docket. Also

enclosed is a Certificate of Service reflecting service on all parties of record. I have enclosed an

extra copy of this testimony which I would ask you to date stamp and return to me via my
courier.

If you have any questions or if I may provide you with any additional information, please do not
hesitate to contact me.

J

SE/jcl

Enclosures

cc: Jeffrey M. Nelson, Esq. w/encl.

Kimberly Joyce, Esq.

Sincerely,

Elliott __P.A.

Scott Elliott
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BEFORE THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

AQUA SOUTH CAROLINA, INC.

REBUTTAL TESTIMONY OF BRIAN P. DEVINE

DOCKET NO. 2009-12-S

APRIL 27, 2009

6 Q. Please state your name and business address.

7 A. My name is Brian P. Devine. My business address is 762 W. Lancaster Avenue,

Bryn Mawr, PA.

9 Q. Have you filed direct testimony in this case?

10 A. Yes. I filed direct testimony on April 2, 2009.

11 Q. What is the purpose of your rebuttal testimony?

12 A. I will address the issues raised in the testimony filed by M. Elizabeth Ford and

13 Christina L. Scale of the Office of Regulatory Staff ("ORS").

14 Q. In Exhibit MEF-1, Ms. Ford describes regulatory issues which were found to

15

16

be out of compliance with the South Carolina Code of Regulations. How is

the Company addressing these issues?

17 A. Aqua South Carolina ("Aqua" ) utilizes a local contractor specializing in

18

19

20

21

22

23

wastewater collection systems to resolve customer service issues promptly and

efficiently. Since Aqua does not maintain an office building within the state of

South Carolina, Aqua will request a waiver for South Carolina Code of

Regulations 103-516 and 103-530. Aqua will continue to work with its billing

vendor to ensure that its bills are in compliance with the South Carolina Code of

Regulations 103-532 and additionally provide the ORS contact information on
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6 Q. Please state your name and business address.

7 A. My name is Brian P. Devine. My business address is 762 W. Lancaster Avenue,

8 Bryn Mawr, PA.

9 Q. Have you filed direct testimony in this case?

10 A. Yes. I filed direct testimony on April 2, 2009.

11 Q. What is the purpose of your rebuttal testimony?

12 A. I will address the issues raised in the testimony filed by M. Elizabeth Ford and

13 Christina L. Seale of the Office of Regulatory Staff ("ORS").

14 Q. In Exhibit MEF-1, Ms. Ford describes regulatory issues which were found to

15 be out of compliance with the South Carolina Code of Regulations. How is

16 the Company addressing these issues?

17 A. Aqua South Carolina ("Aqua") utilizes a local contractor specializing in

18 wastewater collection systems to resolve customer service issues promptly and

19 efficiently. Since Aqua does not maintain an office building within the state of

20 South Carolina, Aqua will request a waiver for South Carolina Code of

21 Regulations 103-516 and 103-530. Aqua will continue to work with its billing

22 vendor to ensure that its bills are in compliance with the South Carolina Code of

23 Regulations 103-532 and additionally provide the ORS contact information on



customer bills. If the changes cannot be made, Aqua South Carolina will request

a waiver

3 Q. Do you disagree with Ms. Scale's adjustment number 19 regarding income

tax which is detailed in Audit Exhibit CLS-4?

5 A. Yes. The ORS calculates federal income tax expense for Aqua on the basis of an

individual entity. Aqua pays its federal income tax on a consolidated basis.

Therefore, I believe this adjustment is inappropriate and an effective federal tax

rate of 35'10 should be utilized in the calculation of all federal income taxes. The

state income tax rate of 5'lo is correct.

10 Q. Does this concludeyour direct testimony?

11 A. Yes, it does.

4

5

6

7

8

9

10

11

Qo

At

Q.

A.

customer bills. If the changes cannot be made, Aqua South Carolina will request

a waiver

Do you disagree with Ms. Seale's adjustment number 19 regarding income

tax which is detailed in Audit Exhibit CLS-4?

Yes. The ORS calculates federal income tax expense for Aqua on the basis of an

individual entity. Aqua pays its federal income tax on a consolidated basis.

Therefore, I believe this adjustment is inappropriate and an effective federal tax

rate of 35% should be utilized in the calculation of all federal income taxes. The

state income tax rate of 5% is correct.

Does this conclude your direct testimony?

Yes, it does.
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